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Messrs. Kuwait Boursa Company Esq.

Greetings,

Subject: Form of Annual Financial Statement’s Results for
Fiscal Year Ended on 31/12/2021

With reference to the above subject ,we would like to inform you that the
Board of Directors of Kuwait Cement Company has convened on Sunday
20/03/2022 noontime and endorsed the consolidated financial statements of
Company for the fiscal year ended on 31/12/2021 .

We enclose herewith the Form of Annual Financial Statements
‘results designated for the companies listed on Kuwait Stock Exchange

(Boursa).

Please accept utmost respect,,,

(The Original Signed in Arabic Version)
Abdulmotaleb Ismail Behbahani
Chief Executive Officer
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Financial Results Form
Kuwaiti Company (KWD)

Company Name
Kuwait Cement Company KPSC l

| Financial Year Ended on 2021-12-31

. Board of Directors Meeting Date 2022-03-20

™ —

Required Documents

Approved financial statements.

Approved auditor's report

This form shall not be deemed to be complete unless the
' documents mentioned above are provided
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e Increase of gross margin amounting to KD
12,831,125.

¢ Decrease of provision for expected credit losses
amounting to KD 3,939,260.

¢ Decrease of finance cost amounting to
KD 739,130.

e Decrease of net investment profits amounting
to KD 1,868,197.
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Independent Auditors' Report
To the Shareholders of Kuwait Cement Company K.P.S.C.
State of Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Kuwait Cement Company X.P.S.C.
(“the Parent Company™) and its subsidiaries (referred collectively as “the Group™) which comprise the consolidated
statement of financial position as at 31 December 2021, and the consolidated statement of income, consolidated statement
of comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2021, and its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reportin g Standards (‘IFRSs’).

Basis of Opinion

We conducted our audit in accordance with the International Standards on Auditfng (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the International Code of Ethics
for Professional Accountants (including International Independence Standards) (IESBA Code), and we have fulfilled our
other cthical responsibilities in accordance with the JESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as & whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each key audit matter, our description of how our audit addressed the matter is provided in
that context.

Impairment of propern slant and equinment and richi-ol-use leased assels

Property planl and equipment and right-of-use leased assets are carried in the statement of financial position at
KD 131,497,904 and KD 3,491,077 respectively as at 31 December 2021. Primarily as a consequence of the ongoing
Covid-19 pandemic, the operation incurred a loss for the year then ended which is an indicator of impairment.
Accordingly, management has tested these assets for impairment.

The aforementioned impairment test is significant to our audit because the assessment of the recoverable amount requires
management 1o apply significant judgements and make significant estimates. The determination of these judgements and
estimates is further complicated by the effect of the ongoing Covid-19 pandemic. Management used the value in use
method to assess the recoverable amount of the assets. The determination of the value in use requires that judgments and
estimates be made concerning future cash flows, growth rates, future business prospects and associated discount rates,
Accordingly, we consider this as a key audit matter.

Refer to note 5 of the consolidated financial statements for more details relating to this matter.



Independent Auditors’ Report (Continued)
To the Shareholders of Kuwait Cement Company K.P.S.C.
State of Kuwait

Report on the Audit of the Consolidated Financial Statements (Continued)

Key Audit Matters (Continued)

impgirment of property plant and equipment and richt-o/-use leased assets (Continued,

Our audit procedures included the following:

® We evaluated the design and implementation of relevant controls over the impairment process.

* Together with our internal valuation specialists, we assessed the group's valuation methodology applied In
determining the recoverable amount, as well as the impact of the Covid-19 pandemic on the business, to determine
if it was in compliance with the requirements of JFRSs;

* We discussed potential changes in key drivers with management in order ta evaluate whether the inputs and
assumptions used in the cash flow forecast were suitable;

* We re-performed the mathematical accuracy of the value in use calculation;

We performed a sensitivity analysis of the value in use calculation; and

& We assessed the disclosures made in the consolidated financial statements relating to this matter against the

requirements of [FRSs.

Other Information

Management is responsible for the other information. The other information consist of information included in the
Annual Report of the Group for the year ended 31 December 2021, other than the consolidated financial statements
and our auditor’s report thereon. We obtained the report of the Parent Company’s Board of Directors, prior to the date
of our auditors’ report, and we expect to obtain the remaining sections of the Annual Report of 2021 after the date of
the auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any
form of conclusion thereon.

in connection with our audit of the consolidated financial statements, our responsibility is to read the other information
identified abave when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated. .

If, based on the work we have performed on the other information that we obtained prior to the date of this auditor’s
report, we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accardance with IFRSs, and for such internal control as management determines is necessary to enable the preparation
of consclidated financial statements that are free from material misstatement, whether due to fraud or error.

in preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic

alternative but to do so.
Those charged with governance are responsible for overseeing the Group's financial reporting process.



Independent Auditors® Report (Continued)
To the Shareholders of Kuwait Cement Company K.P.S.C.
State of Kuwait

Report on the Audit of the Consolidated Financial Statements {Continued)

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance aboul whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high Jevel of assurance, but is not a guarantee that an audit conducted in accordance with 18As
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional Judgment and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or exror, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s intemal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accountin g estimates and related
disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

) Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation,

*  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.



independent Auditors’ Report {Continued)
To the Shareholders of Kuwait Cement Company K.P.5.C.
State of Kuwait

Report on the Audit of the Consolidated Financial Statements (Continued)

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the consolidated
financial staternents, together with the contents of the report of the Parent Company’s Board of Directors relating to
these consolidated financial statements, are in accordance therewith. We further report that we obtained all the
information and explanations that we required for the purpose of our audit and that the consolidated financial
statements incorporate all information that is required by the Companies Law No. 1 of 2016 and its executive
regulations, as amended, and by the Parent Company's Memorandum of Incorporation and Articles of Association, as
amended, that an inventory was duly carried out; and that, to the best of our knowledge and belief, no violations of
the Companies Law No 1 of 2016 and its executive regulations, as amended, or of the Parent Company's Memorandum
of Incorporation and Articles of Association, as amended, have occurred during the financial year ended 31 December
2021 that might have had a material effect on the business of the Group or on its consolidated financial position.

We further report that, during the course of our Audit, we have not become aware of any material violations of the
provisions of Law No. 7 of 2010, concerning the Capital Markets Authority and its related regulations, as amended,
during the year ended 31 December 2021, that might have had a material effect on the business of the Group or on its
consolidated financial position.
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Kuwait: 20 March 2022
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Consolidated Statement of Financial Position as at 31 December 2021
(A1l amounts are in Kuwaiti Dinars)

Notes 2021 2020
Assets
Non-current assets
Property, plant and equipment 5 131,497,904 136,211,120
Intangible assets . 10 10
Investment properties 6 770,641 770,641
Investments in associates 7 16,967,298 16,380,034
Financial assets at fair value through other comprehensive income 8 99,793,317 77,474,477
Right-of-use assets 9 3,491,077 3,989,802
252 520247 234,826,084

Current assets -
Inventories 10 11,553,386 13,330,333
Accounts receivable and other debit balances 11 13,593,252 15,704,653
Financial assets at fair value through profit or loss 5,814,900 -
Cash and cash equivalents 12 11.476.986 15.186.967

42,439,024 44,221 953
Total assets 294,959,271 - 279,048,037
Equity and liabilities
Equity
Share capital 13 73,330,387 73,330,387
Share premium 26,675,810 26,675,810
Treasury shares 14 (13,546,935) (13,546,935)
Profits on sale of treasury shares 441,409 441,409
Statutory reserve 15 48,270,703 48,270,703
Voluntary reserve 16 42,048,346 42,048,346
General reserve 18,930,128 18,930,128
Investments revaluation reserve 1,702,675 (14,590,317)
Group’s share in associates’ reserves (10,612) (176,209)
Group's share in foreign currency exchange reserve 107,854 107,677
Retained earnings / (accumulated losses) 4,140,643 (5,606,536)
Equity attributable to Shareholders of the Parent Company 202,090,408 175,884,463
Non-controlling interests 174,852 148,103
Total equity 202,265,260 176,032,566
Liabilities
Non-current liabilities
Loans, bank facilities and Murabaha 17 45,454,617 53,010,713
Provision for employees end of service indemnity 3,629,392 3,522,910
Lease liabilities 9 2,860,962 3.481.193

51.944 971 60,014,816
Current liabilities
Loans, bank facilities and Murabaha 17 18,351,507 20,530,142
Accounts payabie and other credit balances 18 21,909,602 22,015,137
Lease liabilities 9 487,931 455,376

40,749.040 43,000,655
Total liabilities 92,694,011 103,01547]
Total equity and liabilities 254,959,271 _ 279,048,037

The accompanying notes form an integral part of these consolidated financial statements.

2ol L N
Rashed Abdulaziz Al-Rashed D. Abdiil Aziz Rashid A)-Rashid
Chairman Vice Chairman



