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Kuwait Cement Company K.S.C
State of Kuwait

Report on Review of Interim Condensed Consolidated Financial Information to the Board of Directors

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Kuwait
Cement Company K.S.C. ("the Parent Company") and its subsidiaries (together referred to as “the Group”) as at
30 September 2010, and the related interim condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the nine-month period then ended. The Parent Company's
management is responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with IAS 34 "Interim Financial Reporting”. QOur responsibility is to express a
conclusion on this interim condensed consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”.

A review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34 "Interim Financial Reporting".

Report on other legal and regulatory requirement

Furthermore, based on our review, the interim condensed consclidated financial information is in agreement
with the books of the Parent company. To the extent of information made available to us, we have not become
aware of any violations of the Commercial Companies Law of 1960, as amended, or of the Parent Company’s
Memorandum ancl Articles of Assoc:anon during the nine- month perlod ended 30 September 2010 that might
have had a-msz - i

Bader A. Al-Wazzan Qais Al-Nisf

Licence No. 62A¢ Licence No. 38 "A"

Deloitte & Touche Moore Stephens Al Nisf & Partners

Al Fahad, Al Wazzan & Co. Member firm of Moore Stephens International
Kuwait

7 November 2010
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Kuwait Cement Company K.5.C
And its subsidiaries
State of Kuwait

Interim condensed consolidated statement of financial position as at 30 September 2010

(Unaudited)
{All amounts are in Kuwaiti Dinar)

Assets

Non-current assets

Property, plant and equipment
Investment properties
Investments in associates
Available for sale investments

Current assets

inventories

Property held for trading

Receivables and other debit balances
Investments at fair value through profit or loss
Cash and cash equivalents

Total assets

Equity and liabilities

Equity

Share capital

Share premium

Treasury shares

Gain from sale of treasury shares
Statutory reserve

Voluntary reserves

General reserve

Change in fair value reserve
Group's share in associates’ reserves
Retained earnings

Liabilities

Non current liabilities

Loans and bank facilities

Provision for employees’ end of service indemnity

Current liabilities
Loans and bank facilities

Payables and other credit balances

Total equity and liabilities

Note

[ NN

10

11

1
12

30 September

31 December

30 September

2010 2009 2009
(Audited)

86,658,767 65,770,817 45,886,885
1,043,850 1,039,971 1,061,556
15,012,333 14,816,073 14,625,776
97,787,880 84,277,642 115,676,311
200,502,830 165,904,503 177,250,528
25,837,436 24,237,155 23,011,419
- - 389,004

8,529,832 8,877,826 8,633,763
12,291,348 12,022,492 14,987,463
12,869,744 38,016,725 26,555,391
59,528,360 83,154,198 73,577,040
260,031,190 249,058,701 250,827,568
60,729,099 57,837,237 57,837,237
5,154,935 5,154,935 5,154,935
(12,978,814)  (12,978,814)  (12,978,814)
445,592 445,592 445,592
33,060,865 33,060,865 31,700,720
28,098,376 28,098,376 26,738,231
18,930,128 18,930,128 18,930,128
9,968,330  (6,417,843) 16,801,831
(775,821) (617,567) (582,249)
16,411,713 13,625,659 18,468,219
159,044,403 137,138,568 162,515,830
33,137,194 54,937,790 21,071,589
1,633,172 1,543,592 1,515,184
34,770,366 56,481,382 22,586,773
33,416,239 26,233,493 53,641,163
32,800,182 29,205,258 12,083,802
66,216,421 55,438,751 65,724,965
260,031,190 249,058,701 250,827,568

The accompanying notes form an integral part of this interim condensed consolidated financial information.

P /-/

Wiz Al-Rashed
hairman and Managing Director

Sulaiman Khalid Al-Ghunaim
Vice - Chairman



Kuwait Cement Company K.5.C
And its subsidiaries
State of Kuwait

Interim condensed consolidated statement of income for the nine months ended 30 September 2010
(Unaudited)
(All amounts are in Kuwaiti Dinar)

Nine months ended
30 September

Three months ended
30 September
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Note 2010 2009 2010 2009
Sales 8,907,514 13,810,741 33,904,050 46,764,466
Cost of sales 13 _(4,747,129) (10,800,871) (19,052,189)  (33,173,235)
Gross profit 4,160,385 3,009,870 14,851,861 13,591,231
Other operating (loss) / income (445,253) 708,284 1,704,371 (772,681)
(Provide) / reversal of impairment 14 (4,905) - (11,889) 16,762,945
Selling, general and administrative expenses (724,484) (755,806) (2,314,259) (2,650,475)
Operating profit 2,985,743 2,962,348 14,230,084 26,931,020
Finance charges (620,792) (494,499) (1,905,827) (2,461,418)
Interest income 90,037 82,909 451,080 391,646
Net losses from investments 15 (48,210) (181,577) (1,270,113) (8,850,650)
Croup’s share of associates' results 4 213,786 360,483 354,514 (344,475)
Net profit before deductions 2,620,564 2,729,664 11,859,738 15,666,123
Contribution to Kuwait foundation for the
advancement of sciences (KFAS) (24,041) (24,450) (112,600) (152,742)
National Labor Support Tax (NLST) (60,102) (60,929) (251,936) (360,178)
ZAKAT (24,271) {20,721) (101,7271) (217,691)
Board of Director's remuneration (35,000) - (105,000) -
Net profit for the period 2,477,150 2,623,564 11,288,481 14,935,512
Earnings per share (fils) 16 4.20 4.45 19.16 25.35

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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Kuwait Cement Company K.S.C
And its subsidiaries
State of Kuwait

Interim condensed consolidated statement of comprehensive income for the nine months ended

30 September 2010
(Unaudited)
(All amounts are in Kuwaiti Dinar)

Three months ended
30 September

Nine months ended
30 September

2010 2009 2010 2009
Net profit for the period 2,477,150 2,623,564 11,288,481 14,935,512
Other comprehensive income / (expenses) for the period

Net unrealized gain / (loss) from available for sale investments 21,855,480 (181,546) 13,480,930 10,170,238

Impairment of available for sale investments 308,125 641,494 2,898,163 11,139,712
Transferred to statement of income from sale of available for

sale investments (10,502) (16,419) 7,080 (1,633,408)

Group's share in associates’ reserves (98,466) 222,750  (158,254) (92,155)

; 22,054,637 666,279 16,227,919 19,584,387

Total comprehensive income for the period 24,531,787 3,289,843 27,516,400 34,519,899

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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Kuwait Cement Company K.5.C
And its subsidiaries
State of Kuwait

Interim condensed consolidated statement of cash flows for the nine months ended 30 September 2010

(Unaudited)
(All amounts are in Kuwaiti Dinar)

Cash flows form operating activities

Net profit for the period

Adjustments:

Depreciation

Interest income

Provide / (reversal) of impairment

Net losses from investments

Finance charges

Group’s share in associates' results

Provision for employees’ end of service indemnity
Net operating profit before working capital changes
Inventories

Receivables and other debit balances

Investments at fair value through profit or loss
Payables and other credit balances

Net cash generated from operating activities

Cash flows from investing activities

Paid for purchase of property, plant and equipment
Paid for purchase of available for sale investments
Proceeds from sale of available for sale investments
Dividends received

Interest income received

Net cash used in investing activities

Cash flows from financing activities

Dividends paid

Net paid for loans and bank facilities

Finance charges paid

Net cash used in financing activities

Net decréase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note

8

Nine months ended
30 September

2010 2009
11,288,481 14,935,512
1,165,359 703,522
(451,080 (391,646)
11,889  (16,762,945)
1,270,113 8,850,650
1,905,827 2,461,418
(354,514) 344,475
89,580 16,803
14,925,655 10,157,789
{1,600,281) 1,715,853
336,105 2,424,780
(714) 2,013,599
(2,604,719) 5,099,318
11,056,046 21,411,339
(16,123,090) (9,601,694)
{557,529) (4,740,361)
627,631 7,248,611
1,267,578 983,436
451,080 391,646
(14,334,330) (5,718,362)

(5613,280)  (5,299,919)
(14,617,850)  (22,440,738)
(1,637,567)  (2,912,893)
(21,868,697)  (30,653,550)
(25,146,981) (14,960,573)
38,016,725 41,515,964
12,869,744 26,555,391

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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Kuwait Cement Company K.5.C
And its subsidiaries
State of Kuwait

Notes to interim condensed consolidated financial information for the nine months ended 30 September 2010
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

1. Incorporation and activities

Kuwait Cement Company K.S.C. (“the Parent Company”) is a Kuwaiti Shareholding Company
incorporated as per the Amiri Decree issued on 5 November 1968. The Parent Company has been listed
on the Kuwait Stock Exchange since 29 September 1984. The main objectives of the Group are
producing various kinds of cement products, trading in all cement products, materials and machines
which are related to operation. Moreover, manufacturing and selling prefabricated concrete and import
of all raw materials of concrete manufacturing and utilization of the surplus available in the financial
and real estate portfolios managed by specialized companies.

The Parent Company is domiciled in Kuwait and the address of its head office is at : Al Sharg, Al
Sawaber area, Shuhada Street, P.O. Box 20581, Safat 13066 - State of Kuwait.

The interim condensed consolidated financial information includes the financial statements of the Parent
Company and its subsidiaries (together referred to as "the Group").

Company name Shareholding Country of Legal entity
(%) . incorporation
Shuwaikh Cement Co. 100 . Kuwait K.S.C.C.
Amwaj Real Estate Co. 100 Kuwait KS.C.C
Kuwait Cement Readymix Co. 100 Kuwait K.S.C.C.

During this period, the Parent Company has finished the establishment of Kuwait Cement Readymix
Company.

The Parent Company used financial information prepared by the subsidiary’s management to prepare
interim condensed consolidated financial information for the period ended 30 September 2010. The
total assets of subsidiaries amounted to KD 10,916,135 as at 30 September 2010 (KD 8,094,769 as at
31 December 2009 and KD 9,127,829 as at 30 September 2009} and their net losses amounted to
KD 310,683 for the period then ended (profit of KD 92,937 for the period ended 30 September 2009).

The accompanying interim condensed consolidated financial information was authorized for issue by
Parent Company’s board of director’s on 7 November 2010.

2. Significant accounting policies

Basis of preparation

The interim condensed consolidated financial information has been prepared in accordance with the
International Accounting Standard No. 34 "Interim Financial Reporting".

The interim condensed consolidated financial information does not include all the information and
notes required for complete financial statements prepared in accordance with International Financial
Reporting Standards. In the opinion of management, all adjustments considered necessary for a fair
presentation have been included. The operating results for the nine months period ended
30 September 2010 are not necessarily indicative of the results that may be expected for the year ending
31 December 2010. For further information, refer to the consolidated financial statements and notes
thereto for the year ended 31 December 2009.

The accounting policies and methods of computation are followed in the interim condensed
consolidated financial information as those followed in the latest financial statements as at 31 December
2009 prepared according to International Financial Reporting Standards, except for changes resulting
from the amendments to the IFRS.
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Kuwait Cement Company K.S.C
And ifs subsidiaries
State of Kuwait

Notes to interim condensed consolidated financial information for the nine months ended 30 September 2010
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

During the period, the Group has applied all the standards effective as at 1 January 2010,

Following is the most significant changes in the accounting policies on the Group:

- The acquisition-related cost is charged to the statement of income in the periods in which the costs
are incurred.

- Changes in the interest of a subsidiary that will not result in loss of control are treated as group’s
equity transactions and they are accounted in equity.

- The interest held before obtaining control is re-measured at fair value at the date of obtaining control
and the resulting gain or loss are charged to the statement of income. The difference between book
value of additional stake acquired in subsidiaries and the cost of acquisition is recognized in equity.

There is no effect on the interim condensed consolidated financial information for the period ended
30 September 2010 as a result of adopting the standards mentioned above.

3. Property, plant and equipment
30 September 31 December 30 September
2010 2009 2009
(Audited)

Net carrying value at beginning of the period /
year 65,770,817 12,807,223 12,807,223
Additions 22,078,931 29,946,911 9,601,694
Foreign currency translation (21,743) 58,171 59,185
Recovery of impairment - 24,116,733 24,116,733
Depreciation for the period/year {(1,169,238) (1,158,221) (697,950)
Net carrying value at end of the period / year 86,658,767 65,770,817 45,886,885

During 2008, the Group signed a contract with suppliers and contractors to construct a new kiln, the
total value of the contracts signed for constructing and completing works amounted to
KD 94,943,613 till 30 September 2010, and the total of which performed amounted to KD 51,950,756
till 30 September 2010. These constructions are built on leased lands for five years ended 2014,

During 2009, the Group has contracted to purchase spare parts, equipments and machinery for the new
factory from an external supplier with an amount of KD 22,394,323 (equivalent to EUR 59,060,369) as
at 30 September 2010 (KD 17,432,746 as at 31 December 2009). It was agreed to repay these amounts
by deferred letters of credits which are matured within one year. The value of deferred letters of credit
was recorded in payables and other credit balances. This transaction has been eliminated while
preparing the interim condensed consolidated statement of cash flows as itis a non-cash transaction.

Investments in associates

Ownership 30 September 31 December 30 September
percentage 2010 2009 2009
(Audited)
Kuwait Rocks Company K.5.C.C. 30.00 % 639,537 884,799 955,051
Marine Contracting and Services
Company K.S.C. 33.38 % 14,372,796 13,931,274 13,670,725
15,012,333 14,816,073 14,625,776
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Kuwait Cement Company K.5.C
And its subsidiaries
State of Kuwait

Notes to interim condensed consolidated financial information for the nine months ended 30 September 2010
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

5.1

5:2

53

5.4

The following shows the movement of the investments balances of the associates during the period/
year:

30 September 31 December 30 September
2010 2009 2009

(Audited)
Balance at beginning of the period/vear 14,816,073 15,062,406 15,062,406
Group’s share of associates results 354,514 (118,860) (344,475)
Group’s share in associates’ reserves (158,254) (127,473) (92,155)
Balance at end of the periodfyear 15,012,333 14,816,073 14,625,776

The Group's share of results from associate companies is recorded based on their unaudited financial
statements for the period ended 30 June 2010,

The investment Marine Contracting and Services Company K.S.C includes goodwill of KD 493,168 as at
30 September 2010 (KD 493,168 as at 31 December 2009 and 30 September 2009).

Available for sale investments

30 September 31 December 30 September
2010 2009 2009

(Audited)
Quoted shares 88,356,897 75,511,232 106,629,960
Unquoted shares 4,953,588 4,944,985 4,087,509
Foreign funds 4,477,395 3,821,425 4,958,842
97,787,880 84,277,642 115,676,311

Quoted investments include investments in National Industries Holding Group K.S.C. amounting to
KD 45,077,307 as at 30 September 2010 in which is one of the major shareholders of the Group
(KD 34,674,851 as at 31 December 2009 and KD 52,590,191 as at 30 September 2009).

Unquoted investments are stated at cost as their fair values can not be reliably determined and there
were no active markets for these investments. The available information for these investments does not
indicate existence of any impairment.

As at 30 September 2010, the available for sale investments amounting to KD 4,269,418
(KD 2,015,489 as at 31 December 2009 and KD 4,094,085 as at 30 September 2009) valued based on
the most recent available valuation reports during the period from investment managers as no reports
were available for these investments as at the financial position date.

During the period ended 30 September 2010, the management of the Group estimated impairment
losses on available for sale investments based on the prepared studies to be KD 2,898,163
(KD 11,139,712 for the period ended 30 September 2009) and this has been recognized in the interim
condensed consolidated statement of income for the current period.

Inventories
30 September 37 December 30 September
2010 2009 2009

(Audited)
Raw materials (net) 25,195,133 23,636,990 22,500,513
Finished Goods 563,462 566,166 510,906
Letter of credit for purchase of inventories 78,841 33,999 -
25,837,436 24,237,155 23,011,419
8
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Kuwait Cement Company K.§,.C
And its subsidiaries
State of Kuwait

Notes to interim condensed consolidated financial information for the nine months ended 30 September 2010
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

7. Investments at fair value through profit or loss
30 September 31 December 30 September
2010 2009 2009
(Audited)
Local - quoted investments 5,127,416 4,743,680 8,061,221
Foreign investments 7,163,932 7,278,812 6,926,242
12,291,348 12,022,492 14,987,463

As at 30 September 2010, the foreign investments of KD 7,163,932 (KD 5,638,674 as at 31 December
2009 and KD 2,220,720 as at 30 September 2009) were valued based on recent available reports from
investment managers during the period.

8. Cash and cash equivalents

' 30 September 31 December 30 September
2010 2009 2009

(Audited)
Cash on hand & at banks E 3,376,031 5,160,239 9,315,376
Cash at investment portfolios 1,244,078 1,374,889 8,592,747
Deposits at banks 8,200,084 31,361,642 8,556,095
Checks under collection 49,551 119,955 91,173
12,869,744 38,016,725 26,555,391

The average effective interest rate on bank deposits was 3% as at 30 September 2010 (3% as at 31
December 2009 and 2.75% as at 30 September 2009). These deposits mature within three months from
the date of deposit.

9. Share capital

On 26 April 2010, the General Assembly approved the distribution of bonus shares of 5% from share
capital. Accordingly, the issued and fully paid up share capital consists of KD 60,729,099 distributed
over 607,290,989 shares as at 30 September 2010 and fully paid in cash (KD 57,837,237 distributed
over 578,372,372 shares as at 31 December 2009 and 30 September 2009 with a nominal value of 100
fils per share). The commercial register was amended by this increase on 9 June 2010.

10. Treasury shares
30 September 31 December 30 September
2010 2009 2009
(Audited)
Number of shares - Share 18,181,647 17,315,856 17,315,856
Percentage of issued shares (%) 2.99 2.99 2,99
Market value (KD) 12,727,153 8,831,087 9,870,038
11, Loans and bank facilities
30 September 31 December 30 September
2010 2009 2009
(Audited)
Current portion
Bank facilities 401,154 13,493 4,942,363
Murabaha 3,000,000 - 3
Loans 30,015,085 26,220,000 48,698,800
33,416,239 26,233,493 53,641,163
Non-current portion
Loans 33,137,194 54,937,790 21,071,589
Total loans and bank facilities 66,553,433 81,171,283 74,712,752
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Kuwait Cement Company K.S.C
And its subsidiaries
State of Kuwait

Notes to interim condensed consolidated financial information for the nine months ended 30 September 2010
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

111

12,

13.

14.

The average effective interest rate on loans and bank facilities was 4.25% as at 30 September 2010
(4.5% as at 31 December 2009 and 4.25% as at 30 September 2009).

Certain loans are secured by the whole office location and extensions of the factory with book value of
KD 22,405,716 as at 30 September 2010 (KD 23,432,326 as at 31 December 2009 and KD 23,774,530
as at 30 September 2009) and by available for sale investments of KD 3,256,500 as at 30 September
2010 (KD 2,505,000 as at 31 December 2009 and KD 3,799,250 as at 30 September 2009).

One of the main loans’ covenants is that the Group will not distribute dividends if the ratio of current
assets to current liabilities decreases less than (1.5:1) and not to pledge movable and non-movable funds
to others unless after obtaining written approval from the bank. The loans’ covenant also includes that
the ratio of net debts to operating profit increases not more than (1:4) as well as the ratio of operating
profit on interests not less than (1:2) and the ratio of net debts to equity increases not more than (1:0.6)
and the ratio of liabilities to equity increases not more than (1:1.3).

Payables and other credit balances

30 September 31 December 30 September

2010 2009 2009
(Audited)
Suppliers 5,294,318 6,913,761 7,050,185
Deferred letters of credit against purchase of machinery 22,394,323 17,432,746 =
Advance payments 473,772 521,853 620,182
Accrued expenses 1,386,801 1,670,457 1,278,890
Accrued interest 353,260 84,999 258,191
Contribution to Kuwait foundation for the advancement
of sciences (KFAS) 241,376 128,776 152,742
National Labor Support Tax (NLST) 251,936 301,529 360,178
Zakat 101,721 203,903 217,691
Accrued staff leave 347,790 333,753 313,957
Dividends payable 444,260 446,975 456,638
Notes payable 109,584 97,002 64,069
Others 1,401,041 1,069,504 1,311,079
32,800,182 29,205,258 12,083,802

Cost of sales

Three months ended
30 September

Nine months ended
30 September

2010 2009 2010 2009

Raw materials 3,464,106 9,330,519 14,896,879 27,563,845
Change in the finished goods 82,484 (103,897) 82,484 181,785
Salaries and benefits 480,749 490,786 1,520,907 1,639,139
Lease rentals 180,083 156,406 610,993 353,208
Maintenance and spare parts 460,713 824,322 1,641,118 2,651,831
Others 78,994 102,735 299,808 783,427
4,747,129 10,800,871 19,052,189 33,173,235

(Provide) / reversal of impairment

Three months ended
30 September

Nine months ended
30 September

2010 2009 2010 2009
Reversal of impairment of properties, plant
and equipment - - - 24,116,733
Impairment of inventory - - - (6,226,893)
Provision for doubtful debts (4,905) - (11,889) (1,126,895)
(4,905) - (11,889) 16,762,945
10
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Kuwait Cement Company K.5.C
And its subsidiaries
State of Kuwait

Notes to interim condensed consolidated financial information for the nine months ended 30 September 2010
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

15. Net losses from investments
Three months ended Nine months ended
30 September 30 September
2010 2009 2010 2009
Investments at fair value through profit or
loss:
Unrealized gain / (loss) 236,939 329,922 268,142 (719,160)
Cash dividends = = 85,059 2,258
Portfolios management fees - - - (6,668}
236,939 329,922 353,201 (723,570)
Available for sale investments:
Impairment (308,125) (641,494) (2,898,163) (11,139,712)
Realized gains 50,087 130,649 201,920 2,131,147
Cash dividends = 16,951 1,186,920 981,178
Portfolios management fees (27,111) (17,605) (113,991) (99,693)
(285,149)  (511,499) (1,623,314) (8,127,080)
Total (48,210) (181,577) (1,270,113) (8,850,650)

16. Earnings per share

Earnings per share are computed on the basis of net profit for the period by the weighted average
number of ordinary shares outstanding, which is determined based on number of issued capital shares
outstanding during the period, taking into account treasury shares, as follows:

Three months ended Nine months ended
30 September 30 September
2010 2009 2010 2009
Net profit for the period 2,477,150 2,623,564 11,288,481 14,935,512
Weighted average number of outstanding
shares during the period (share) 589,109,342 589,109,342 589,109,342 589,109,342
Earnings per share (fils) 4.20 4.45 19.16 25.35

Earnings per share for the comparative period has been amended taking into consideration the bonus
shares approved in the General Assembly of shareholders held on 26 April 2010.

17 Dividends

On 26 April 2010, the General Assembly of shareholders approved the consolidated financial
statements for the year ended 31 December 2009, and approved cash dividends of 10 fils per share after
deducting treasury shares (2008: 10 fils) in addition to bonus shares of 5% from share capital (2008:
5%).

18. Related-party transactions

Related parties comprise of the Group’s shareholders who are members in the board of directors, other
members of the board of directors, key management personnel, and subsidiaries in which the Parent
company has representatives on their board. In the ordinary course of business, all related party
significant transactions during the period ended 30 September 2010 were carried out in the ordinary
course of business at terms approved by the Group’s management. Following is the outstanding related
parties’ balances and transactions:

30 September

2010 2009
Consolidated statement of financial position:
Due from related party 1,652,098 1,086,545
Provision for employees’ end of service indemnity 494,809 493,201

11
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Kuwait Cement Company K.S.C
And its subsidiaries
State of Kuwait

Notes to interim condensed consolidated financial information for the nine months ended 30 September 2010
(Unaudited)
(All amounts are in Kuwaiti Dinar unless otherwise stated)

19.

20.

Three months ended

30 September

Nine months ended
30 September

2010 2009 2010 2009
Consolidated statement of income
Sales 1,220,401 1,085,479 4,125,989 3,569,118
Senior management benefits
Fees for executive committees 30,000 30,000 90,000 90,000
Salaries and other benefits 171,900 171,900 515,700 515,700

Capital liabilities and commitments

Contingent liabilities

Letters of guarantee

Capital commitments

Letters of credit for purchasing raw materials

Uncalled subscription relating to available for
sale investments

Uncalled subscription relating to investments in
funds

Contracts for importing raw materials

Projects in progress

Segment financial information
The primary segments information as follows:

Operating segments

30 September

31 December

30 September

2010 2009 2009
(Audited)

248,847 248,847 248,847

© 34,563,898 25,026,712 25,454,162

183,431 183,431 183,431

369,948 369,948 700,797

4,112,294 7,976,985 6,411,807

42,992,857 27,454,529 50,711,757

The Group has determined the following two major business segments for internal reporting purposes:

- Manufacturing Sector which includes production and sale

- Investment Sector

Financial information about business segments for the period ended 30 September is as follows:

2010 2009
Manufacturing  Investment Total Manufacturing  Investment Total
Sector Sector Sector Sector
Segments revenues /
(expenses) 34,038,659 (837,323) 33,201,336 71,033,000 (9,131,555} 61,901,445
Total segments profit / (loss) 14,151,808 (837,323) 13,314,485 26,867,450 (9,131,555) 17,735,895
Segment assets 132,651,701 127,379,489 260,031,190 95,494,711 155,332,857 250,827,568

Reconciliation

Segment’s gross profit

Finance charges

Interest income

Total segment’s profit before deduction

12

30 September

30 September

2010 2009
13,314,485 17,735,895
(1,905,827) (2,461,418)

457,080 391,646
11,859,738 15,666,123




